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Venezuela
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PdVSA

Despite higher oil prices,
PdVSA may need to borrow up to an additional $14.4B in 2011
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1. Imports are rising along with price of oil
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2. Oil production levels have been declining...
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... and PdVSA has not kept up with its capex goals
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3. Increasing share of exports are non-cash-generating

Estimated PdVSA 2010 Exports
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4. PdVSA social contributions rising with price of oil
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Key Drivers for Venezuela and PdVSA Debt
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Also... cost of litigation for expropriated assets
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Short-term: Buy the belly of the curve
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Risks are reflected in the current level of spreads

5-year CDS
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Long-term: Debt path not sustainable

External Debt/Exports (%)
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Contact...

EM Fixed Income Strategy

Paolo Batori, CFA < Vanessa Barrett < Robert Tancsa < Rosa Velasquez <
+44 207 677 7971 +44 207 677 9569 +44 207 677 6671 +1 212 761 8278

... or click here

Latam Economics
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Daniel Volberg <
+1212 7610124
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